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MEMBER OF THE M&T FAMILY

Five Key Estate and Gift Tax Takeaways
from the One Big Beautiful Bill Act

New legislation increases exemptions on wealth transfer taxes

On July 4, 2025, President Trump signed the One Big Beautiful Bill Act
(OBBBA) into law, enacting important changes to the federal estate, gift, and
generation-skipping transfer (GST) tax landscape. With higher exemption
amounts and the preservation of favorable rules around basis step-up and
grantor trusts, the new law offers both opportunities and considerations for
individuals and families looking to preserve and transfer wealth efficiently.

Below are our five key estate and gift tax planning takeaways
to consider:

1. Higher exemptions offer relief, but don’t overlook state taxes.
The federal estate, gift, and generation-skipping transfer tax exemption
has increased to $15 million per person (or $30 million for married couples)
beginning in 2026 and will increase each year thereafter adjusted for inflation.
This likely means fewer families will be subject to federal estate tax. However,
some states—like New York, Massachusetts, and Connecticut—stillimpose their
own estate taxes. If you split time between states or are considering a move,
domicile planning could help reduce your future tax exposure. And regardless of
estate tax, income tax planning remains essential.

2. Step-up in basis still available
The rules allowing a “step-up” in cost basis* at death remain unchanged. This
means that assets passed on at death will continue to receive a new basis equal
to their fair market value, potentially reducing capital gains taxes for heirs. If
you've done estate planning in the past and no longer expect to owe estate tax,
it may be worth reviewing your trusts to see if additional planning can be done to
accomplish a basis step-up at death.

3. Grantor trusts still a powerful tool
There were no changes to the rules around grantor trusts, which remain a

*Cost basisis the original value of an asset for tax valuable estate planning strategy. For those with existing grantor trusts, there

purposes—usually the purchase price, adjusted may be opportunities to swap or substitute assets to optimize for income tax
for stockssplits, dividends, and return of capital purposes—especially when thinking about basis planning.
distributions.
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4. Estate freeze strategies can still make sense for some
wealthy families
For ultra-high-net-worth families, strategies that “freeze” the value of your
estate—so that future growth happens outside of your taxable estate—are still
very relevant. Strategies such as grantor retained annuity trusts, or sales to
intentionally defective grantor trusts, are still available under the new law.
These techniques can help reduce future estate taxes and preserve more
wealth for the next generation.

5. Portability still in place, but GST planning is key
The ability to transfer unused estate tax exemption to a surviving spouse (known
as portability) remains unchanged. However, portability doesn’t apply to the GST
exemption. It's important to evaluate whether your estate plan is designed to
optimize both exemptions, especially if you plan to leave assets to grandchildren
and family members in later generations. If your plan includes formula clauses,
now is a good time to review them to help ensure they still reflect your intentions
and direct assets to the right beneficiaries.

As with any major tax law change, the impact of the OBBBA will
vary depending on your unique financial situation, goals, and
estate planning needs. We encourage you to reach out to your
Wilmington Trust advisor to discuss how these updates may
affect your current plan and explore opportunities to optimize
your strategy moving forward.

Source: H.R.1-119th Congress (2025-2026): One Big Beautiful Bill Act | Congress.gov | Library of Congress

This materialis provided for informational purposes only andis not intended as an offer or solicitation for the sale of any financial product or service. Itis not designed
orintended to provide financial, tax, legal, accounting, or other professional advice since such advice always requires consideration of individual circumstances. Note
that tax, estate planning, investing, and financial strategies require consideration for suitability of the individual, business, or investor, and there is no assurance that any
strategy willbe successful.

Wilmington Trust is not authorized to and does not provide legal, accounting, or tax advice. Our advice and recommendations provided to you areillustrative only and
subject to the opinions and advice of your own attorney, tax advisor, or other professional advisor.

Theinformationin this article has been obtained from sources believed to be reliable, but its accuracy and completeness are not guaranteed. The opinions, estimates,
and projections constitute the judgment of Wilmington Trust and are subject to change without notice. There is no assurance that any trend will continue.

Investinginvolves risks, and you may incur a profit or aloss.

Third-party trademarks and brands are the property of their respective owners. Third parties referenced herein are independent companies and are not affiliated with
M&T Bank or Wilmington Trust. Listing them does not suggest arecommendation or endorsement by Wilmington Trust.

Wilmington Trust is aregistered service mark used in connection with various fiduciary and non-fiduciary services offered by certain subsidiaries of M&T Bank Corpo-
rationincluding, but not limited to, Manufacturers & Traders Trust Company (M&T Bank), Wilmington Trust Company (WTC) operatingin Delaware only, Wilmington Trust,
N.A. (WTNA), Wilmington Trust Investment Advisors, Inc. (WTIA), Wilmington Funds Management Corporation (WFMC), Wilmington Trust Asset Management, LLC (WTAM),
and Wilmington Trust Investment Management, LLC (WTIM). Such services include trustee, custodial, agency, investment management, and other services. Loans, credit
cards, retailand business deposits, and other business and personal banking services and products are offered by M&T Bank, Member FDIC.
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